BY-LAWS OF
SNOW GEESE SOUTH HOMEOWNERS ASSOCIATION, INC.

A NORTH CAROLINA NON-PROFIT CORPORATION
UNDER THE LAWS OF THE
STATE OF NORTH CAROLINA

ARTICLE I
NAME, PURPOSE AND APPLICABILITY

Section 1. NAME: The name of this non-profit, non-stock membership
corporation shall be SNOW GEESE SOUTH HOMEOWNERS ASSOCIATION, INC.,
hereinafter referred to as “Association”.

Section 2. PURPOSE: The purpose of the Association shall be to administer,
manage and operate the common areas, open spaces and recreational amenities, in
accordance with that Declaration of Covenants, Conditions and Restrictions of Snow
Geese South Subdivision, hereinafter referred to as “Declaration” in accordance with the
Declaration, the Non-Profit Corporation Act of North Carolina, this Declaration, and the
Articles of Incorporation and these By-Laws, as may be amended from time to time. The
Association shall not engage in any activities other than those directly related to
administration of Snow Geese South Subdivision.

Section 3. APPLICABILITY: These By-Laws are applicable to the property
known as Snow Geese South Subdivision. These By-Laws are binding on all present or
future owners, tenants, guests, residents, or other persons occupying or using the
facilities of Snow Geese South Subdivision. The mere acquisition, rental, or act of -
occupancy of any part of properties located within Snow Geese South Subdivision will
signify that these By-Laws are accepted, ratified, and will be complied with. The
provisions of the Declaration regarding the governing and administration of the
Association are incorporated herein by reference.

ARTICLE II
OFFICES, REGISTERED AGENT AND FISCAL YEAR

Section 1. PRINCIPAL OFFICE; REGISTERED OFFICE: The principal office
of the Association shall be located at 102 Cherry Laurel Drive, Clayton, North Carolina
27520 and the registered office of the Association shall be located at 5121 North Croatan
Highway, Kitty Hawk, North Carolina 27949, or such place as the Board of Directors
may designate from time to time.

Section 2. REGISTERED AGENT: The initial registered agent for the
Association is John G. Gaw, Jr., Attorney at Law. The individual serving as registered
agent may be removed from office and replaced at any time by vote of the Board of
Directors of the Association.



Section 3. FISCAL YEAR. The fiscal year of the Association shall be January 1
through December 31 unless otherwise changed by the Board of Directors.

ARTICLE IIT
MEMBERSHIP

Section 1. MEMBERSHIP:

A. The membership of the Association shall consist of all of the owners of lots in
the Snow Geese South Subdivision. A member shall mean and refer to the record
owner, whether one or more persons or entities, of the fee simple title to any lot situated
in Snow Geese South Subdivision, but notwithstanding any applicable theory of any lien
or mortgage law, shall not mean or refer to any mortgagee or trust beneficiary unless and
until such mortgagee or trust beneficiary has acquired title pursuant to foreclosure or any
proceeding in lieu of foreclosure. Membership shall be established by acquisition of fee
title to a platted lot, whether by conveyance, devise or judicial decree. Membership shall
be appurienant to and inseparable from lot ownership. No lot owner shall be required to
pay any consideration for his membership except for payment of assessments as called
for herein.

B. The share of a member in the funds and assets of the Association and
membership in the Association cannot be assigned, hypothecated or transferred in any
manner except as an appurtenance to the lot ownership.

Section 2. PLACE OF MEETINGS: All meetings of members shall be held at
the business office of the Association, or at such other suitable place as may be
designated by the Board of Directors.

Section 3. ANNUAL MEETINGS: The annual meeting of members shall be
held at four o'clock p.m. on the Saturday preceding Easter Sunday each year, if not a
legal holiday, but if a legal holiday, then on the next day following not a legal holiday for
the purpose of electing directors of the Association and for the transaction of such other
business as may be properly brought before the meeting.

Section 4. SUBSTITUTE ANNUAL MEETING: If the annual meeting shall not
be held on the day designated by these by-laws, a substitute annual meeting may be
called in accordance with the provisions of Section 5 of this Article. A meeting so called
shall be designated and treated for all purposes as the annual meeting.

Section 5. SPECIAL MEETINGS: Special meetings of the members may be
called at any time by the President, Secretary or Board of Directors of the Association, or

by any member pursuant to the written request of the holders of not less than one-tenth
of all the shares entitled to vote at the meeting.

Section 6. NOTICE OF MEETINGS: Written or printed notice stating the time
and place of the meeting shall be delivered not less than ten nor more than thirty days
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before the date thereof either personally or by mail, by or at the direction of the
President, the Secretary, or other persons calling the meeting, to each member of record
entitled to vote at such meeting.

In the case of annual or substitute annual meeting, the notice of meeting need not
specifically state the business to be transacted thereat unless it is a matter, other than
election of directors, on which the vote of members is expressly required by the
provisions of the North Carolina Non-Profit Corporation Act. In the case of a special
meeting, the notice of meeting shall specifically state the purpose or purposes for which
the meeting is called.

Section 7. QUORUM; ADJOURNMENT: A quorum shall consist of members
present in person or by proxy, entitled to cast at least twenty percent of the total votes in
the Association. If a quorum is not present, the meeting shall be adjourned and the
required quorum requirement shall be as set forth in North Carolina General Statute
47F-3-109(c) as the same may be amended from time to time.

Section 8. VOTING OF MEMBERS:

A. The vote allocated to a lot must be cast be the lot owner of that lot. When
there is more than one lot owner of a lot, the vote of the lot shall be cast as they shall
determine. When there is more than one lot owner and the owners of the lot are not able
to agree, then the vote shall be by those owners who own fifty percent (50%) or more of
the interest of said lot. Majority agreement is conclusively presumed if any one of the
multiple owners cast the votes allocated to that lot without protest being made promptly
to the person presiding over the meeting by any one of the other owners of the lot. The
vote allocated to a lot shall not be split but shall be voted as a single whole. In the event
of a deadlock between owners each having fifty percent (50%) in interest of a lot, then
the vote will not be counted on the question absent an agreement of the owners on how
the vote must be cast.

B. No lot owner may vote at any meeting of the Association or be elected to or
serve on the Board of Directors if payment of the assessment on his lot is delinquent
more than thirty days and the amount necessary to bring his account current has not been
paid at the time of such meeting or election.

C. Except in the election of directors, the vote of a majority of the members cast
on any matter at a meeting of members at which a quorum is present shall be the act of
the members on that matter, unless the vote of a greater number is required by law or by
the charter or by-laws of this Association.

D. Voting on all matters except the election of directors shall be by voice vote or
by a show of hands unless one-tenth of the members represented at the meeting shall,
prior to voting on any matter, demand a ballot vote on that particular matter.

E. There shall be no cumulative voting,.
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F. Proxies. A vote may be cast in person or by proxy. Such proxy may be
granted by any lot owner in favor of only another lot owner, the secretary of the
Association, the declarant or his mortgagee, or in the case of a non-resident lot owner,
the lessee of such lot owner, his attorney or management agent. Proxies shall be duly
executed in writing, shall be witnessed, shall be valid only for the particular meeting
designated therein and must be filed with the secretary before the appointed time of the
meeting. Such proxy shall be deemed revoked only upon actual receipt by the person
presiding over the meeting of notice of revocation from any of the persons owning such
lot. Except with respect to proxies in favor of a mortgagee, no proxy shall in any event
be valid for a period in excess of one hundred eighty days after the execution thereof.

ARTICLE IV
DIRECTORS

Section 1. GENERAL POWERS: The business and affairs of the corporation
shall be managed by the Board of Directors or by such Executive Committees as the
Board may establish pursuant to these by-laws. =

Section 2. NUMBER AND TERM: The Board shall consist of not less than
three (3) nor more than five (5) natural persons, as determined at any annual meeting by
the members. Directors do not have to be residents of the State of North Carolina.

The terms of the directors shall be staggered so that at least one (1) but not more
than three (3) are elected at any one meeting and so that no Director’s term is less than
one (1) year nor more than three (3) years. The Directors shall establish rules to
implement the provisions of this section. Once elected, a Director shall hold office until
his successor has been duly elected and has qualified or until his death, resignation,
removal, or disqualification.

Section 3. ELECTION OF DIRECTORS: Except as provided in Section 5 of this
Article, the directors shall be elected at the annual meeting of members; and those
persons who receive the highest number of votes shall be deemed to have been elected.

If any member so demands, election of directors shall be by ballot.

Section 4. REMOVAL: The lot owners, by a majority vote of all persons present
and entitled to vote at any meeting of the lot owners at which a quorum is present, may
remove any Director of the Board with or without cause.

Section 5. VACANCIES: A vacancy occurring in the Board of Directors may be
filled by a majority of the remaining directors though less than a quorum, or by the sole
remaining director; but a vacancy created by an increase in the authorized number of
directors shall be filled only by election at any annual meeting or at a special meeting of
members called for that purpose. The members may elect a director at any time to fill any
vacancy not filled by the directors.
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Section 6. CHAIRMAN: There may be a Chairman of the Board of Directors
elected by the directors from their number at any meeting of the Board. The Chairman
shall preside at all meetings of the Board of Directors and perform such other duties as
may be directed by the Board.

ARTICLE V
MEETINGS OF DIRECTORS

Section 1. REGULAR MEETINGS: A regular meeting of the Board of Directors
shall be held immediately after, and at the same place as, the annual meeting of members.
In addition, the Board of Directors may provide, by resolution, the time and place, either
within or without the State of North Carolina, for the holding of annual regular meetings.

Section 2. SPECIAL MEETINGS: Special meetings of the Board of Directors
may be called by or at the request of the President or any two directors, and such
meetings may be held either within or without the State of North Carolina.

Section 3. NOTICE OF MEETINGS. Regular meetings of the Board of
Directors may be held without notice.

The person or persons calling a special meeting of the Board of Directors shall, at
least two days before the meeting, give notice thereof by any usual means of
communication. Such notice need not specify the purpose for which the meeting is
called.

Attendance by a director at a meeting shall constitute a waiver of notice of such
meeting, except where a director attends a meeting for the express purpose of objecting
to the transaction of any business because the meeting is not lawfully called.

Section 4. QUORUM: A majority of the Board of Directors as established by
these by-laws shall constitute a quorum for the transaction of business at any meeting of
the Board of Directors.

Section 5. MANNER OF ACTING: Except as otherwise provided in this
section, the act of the majority of the directors present at a meeting at which a quorum is
present shall be the act of the Board of Directors.

The vote of a majority of the number of the Board of Directors as established by
these by-laws shall be required to adopt a resolution constituting an executive committee.
The vote of a majority of the directors then holding office shall be required to adopt,
amend or repeal a by-law, or to adopt a resolution dissolving the corporation without
action by the shareholders. Vacancies in the Board of Directors may be filled as provided
in Article IV, Section 5 of these by-laws.

Section 6. INFORMAL ACTION BY DIRECTORS: Action taken by a
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majority of the directors without a meeting is nevertheless Board action if written consent
to the action in question is signed by all the directors and filed with the minutes of the
proceedings of the Board, whether done before or after the action so taken.

Section 7. COMPENSATION OF DIRECTORS RESTRICTED: Directors shall
receive no compensation for their services, but may be paid for out-of-pocket expenses
incurred in the performance of their duties as Directors.

Section 8. POWERS AND DUTIES OF THE BOARD: All of the powers and
duties of the Association shall be exercised by the Board, including those existing under
the Declaration, the Articles of Incorporation and these By-Laws, as any thereof may
from time to time be amended, which such powers, except for those dealing with the
budget, may be delegated to a managing agent. Such powers and duties shall be
exercised in accordance with the provisions of applicable law, the Declaration, the
Articles of Incorporation, and these By-Laws, and shall include, but not limited to, the
following;:

(a) To prepare and provide to members annually, a report containing the
following: '

(i) A statement of any capital expenditures in excess of five percent (5%)
of the current budget or Five Thousand Dollars ($5,000.00), whichever is greater,

anticipated by the Association during the current year or succeeding two (2) fiscal years;

(i1) A statement of the status and amount to any reserve or replacement
fund and any portion of the fund designated for any specified project by the Board;

(iii) A statement of the financial condition of the Association for the last
fiscal year;

(iv) A statement of the status of any pending suits or judgment in which
the Association is a party;

(v) A statement of the insurance coverage provided by the Association,
whether or not required by the Declaration;

(vi) A statement of any unpaid assessments payable to the Association,
identifying the lot(s) and the amount of the unpaid assessment;

(b) To adopt and amend budgets, and to determine and collect assessments to pay
the common expenses;

(c) To regulate the use of, and to maintain, repair, replace, modify and improve
the common areas, open spaces and recreational amenities;
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(d) To adopt and amend rules and regulations and to establish reasonable
penalties for infraction thereof for the general welfare and safety of;

(e) To enforce the provisions of the Declaration, the Articles of Incorporation,
these By-Laws, and rules and regulations by al legal means, including injunction and
recovery of monetary penalties;

(f) To hire and terminate managing agents and to delegate to such agents such
powers and duties as the Board shall determine;

(g) To hire and terminate agents and independent contractors;

(h) To institute, defend, intervene in, or settle any litigation or administration
proceedings in its own name on behalf of itself;

(i) To establish and dissolve and liquidate, from time to time, reserve accounts
for any purpose;

() To borrow money for the maintenance, repair, replacement, modification or
improvement of common areas, open spaces and recreational amenities;

(k) To provide for indemnification of the Association’s officers and directors and
maintain officers’ and directors’ liability insurance;

(I) To impose charges for late payment of assessments and, after notice and an
opportunity to be heard, levy reasonable fines for violations of the Declaration, these
By-Laws, or the rules and regulations;

(m) To levy assessments as provided in Paragraph 15 of the Declaration and to
administer all assessments including the enforcement for non-compliance;

(n) To exercise all rights and perform all duties called for pursuant to the
Declaration.

ARTICLE VI
OFFICERS

Section 1. NUMBER: The officers of the Association shall consist of a
President, a Secretary, a Treasurer, and such Vice-Presidents, Assistant Secretaries,
Assistant Treasurers and other officers as the Board of Directors may from time to time
elect. Any two or more offices may be held by the same person, except
the offices of President and Secretary.

Section 2. ELECTION AND TERM: The officers of the Association shall be
elected by the Board of Directors. Such elections may be held at any regular meeting of
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the Board. Each officer shall hold office until his death, resignation, retirement, removal,
disqualification, or his successor is elected and qualified. Each officer shall be a lot
owner.

Section 3. REMOVAL: Any officer or agent elected or appointed by the Board
may be removed, with or without cause, and without notice, by the Board.

Section 4. PRESIDENT: The president shall be the principal executive officer of
the Association and subject to the control of the Board of Directors, shall supervise and
control the management of the corporation in accordance with these by-laws.

He shall, when present, preside at all meetings of the membership. He shall sign,
with any other proper officer, certificates for membership of the Association and any
deeds, mortgages, bonds, contracts, and other instruments which may be lawfully
executed on behalf of the Association, except where required or permitted by law to be
otherwise signed and executed and except where the signing and execution thereof shall
be delegated by the Board of Directors to some other officer or agent, and, in general, he
shall perform all duties incident to the office of President and such other duties as may be
prescribed by the Board of Directors from time to time.

Section 5. VICE-PRESIDENTS: The Vice-Presidents in the order of their
election, unless otherwise determined by the Board of Directors, shall, in the absence or
disability of the President, perform the duties and exercise the powers of that office. In
addition, they shall perform such other duties and have such other powers as the Board of
Directors shall prescribe.

Section 6. SECRETARY: The Secretary shall keep accurate records of the acts
and proceedings of all meetings of members and directors. He shall give all notices
required by law and by these by-laws. He shall have general charge of the corporate
books, records and corporate seal, and he shall affix the corporate seal at any lawfully
executed instrument requiring it.

He shall have general charge of the membership books of the Association and
shall keep, at the registered or principal office of the Association, a record of members
showing the name and address of each member. He shall sign such instruments as may
require this signature, and, in general shall perform all duties incident to the office of
Secretary and such other duties as may be assigned him from time to time by the
President or by the Board of Directors.

Section 7. TREASURER: The treasurer shall have custody of all funds and
securities belonging to the Association and shall receive, deposit or disburse the same
under the direction of the Board of Directors. He shall keep full and accurate accounts of
the finances of the Association in books especially provided for that purpose; and he
shall cause a true statement of its assets and liabilities as of the close of each fiscal year
and of the results of its operations and of changes; in surplus for such fiscal year, all in
reasonable detail, including particulars as to convertible securities then outstanding, to be
made and filed at the registered or principal office of the Association within four months

Page 8



after the end of such fiscal year. The statement so filed shall be kept available for
inspection by any member for a period of ten years; and the treasurer shall mail or
otherwise deliver a copy of the latest statement of any member upon his written request
therefor. The Treasurer shall, in general, perform all duties incident to his office and such
other duties as may be assigned to him from time to time by the President or by the
Board of Directors.

Section 8. ASSISTANT SECRETARIES AND TREASURERS: The Assistant
Secretaries and Assistant Treasurers shall in the absence or disability of the Secretary or
the Treasurer respectively, perform the duties and exercise: the powers of those offices,
and they shall, in general, perform such other duties as shall be assigned to them by the
Secretary or the Treasurer, respectively, or by the President or the Board of Directors.

Section 9. BOND: The Board of Directors may by resolution require any or all
officers, agents and. employees of the Association to give a bond to the Association, with
sufficient sureties, conditioned on the faithful performance of the duties of their
respective offices or positions, and to comply with such other conditions as may from
time to time be required by the Board of Directors.

Section 10. COMPENSATION OF OFFICERS RESTRICTED: No officer shall
be compensated for his services in such capacity, but may be reimbursed for
out-of-pocket expenses incurred in the performance of his duties.

ARTICLE VII
CONTRACTS, LOANS AND DEPOSITS

Section 1. CONTRACTS: The Board of Directors may authorize any officer or
officers, agent or agents, to enter into any contract or execute and deliver any instrument
on behalf of the Association, and such authority may be general or confined to
specific instances.

Section 2. LOAN: No loans shall be contracted on behalf of the Association and
no evidences of indebtedness shall be issued in its name unless authorized by a resolution
of the Board of Directors. Such authority may be general or confined to specific
instances.

Section 3. CHECKS AND DRAFTS: All checks, drafts or other orders for the
payment of money issued in the name of the Association shall be signed by such officer
or officers, agent or agents of the Association and in such manner as shall from time
to time be determined by resolution of the Board of Directors.

Section 4. DEPOSITS: All funds of the Association not otherwise employed

shall be deposited from time to time to the credit of the Association in such depositories
as the Board of Directors shall direct.
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ARTICLE VIII
GENERAL PROVISIONS

Section 1. SEAL: The corporate seal, of the Association shall consist of two
concentric circles between which is the name of the corporation and in the center of
which is inscribed SEAL; and such seal, as impressed on the margin hereof, is hereby
adopted as the corporate seal of the Association.

Section 2. WAIVER OF NOTICE. Whenever any notice is required to be given
to any member or director under the provisions of the North Carolina Non-Profit
Corporation Act or under the provisions of the charter or by-laws of this Association, a
waiver thereof in writing signed by the person or persons entitled to such notice, whether
before or after the time stated therein, shall be equivalent to the giving of such notice.

Section 4. AMENDMENTS: Except as otherwise provided herein, these by-laws
may be amended or repealed and new by-laws may be adopted by the affirmative vote of
a majority of the directors then holding office at any regular or special meeting of the
Board of Directors.

The Board of Directors shall have no power to adopt a by-law: (1)
requiring more than a majority of the voting members for a quorum at a meeting of the
membership or more than a majority of the votes cast to constitute action by the
membership, except when higher percentages are required by law; (2) providing for the
management of the Association otherwise than by the Board of Directors or its Executive
Committees; (3) increasing or decreasing the number of directors; (4) classifying and
staggering the election of directors.

No by-law adopted or amended by the members shall be altered or repealed by
the Board of Directors.

ARTICLE IX
RULES AND REGULATIONS:

Section 1. BY THE BOARD: The Board, including the first Board, may
promulgate from time to time such rules and regulations as it deems reasonable and
necessary governing the administration, management, operation and use of the common
areas, open spaces and recreational amenities, if any, so as to promote the common use
and enjoyment thereof by lot owners and occupants and for the protection and
preservation thereof. In addition, the Board may adopt such rules and regulations as it
deems reasonable and necessary with respect to lots to provide for the common good and
enjoyment of all lot owners and occupants, including, without limitation, the right to
adopt such rules and regulations with reference to tenants and leases.

Section 2. BY THE ASSOCIATION: Any such rules or regulétions adopted by
the Board may be amended, modified or revoked and new and additional rules and
regulations may be adopted by members at an annual or special meeting of the members.
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